
“Give a group of 
students the usual 
course in economics, 
and they have caught a 
brain damage for life.” 

(Hazel  Henderson, Paradigms in Progress and 
other titles.)



Praatje Crea  20 febr. 2012

• Degrowth: 
History  plus  Debate

• Growth Incentives

• My Solution



Publications

•  (J.S. Mill  and others, 19th 
century)

•  Small is Beautiful, Schumacher 
•  Limits to Growth , Club of Rome, 

1972
•  Steady-State Economics, Daly 

1980
•  UN – Brundtland report, 1987
•  For the Common Good, Daly, 

1989
•  Future Wealth, Robertson, 1990.
•  Geld & Natur/Economic 

Revolution, 1991









Since 2000:
 

Many articles etc. about 
the balloon-economy, the money-

cloud,  
casino-capitalism, financial world 
detached  from the reel economy, etc.
And questioning ongoing growth
--------------
International conferences
Paris   2009
Barcelona   2010

(See article op Verspers.nl)









Growth – why?

•  Humans want more

• Population growth

• Money-must-grow





Great Transformation

Pushed by money, 
production  became  continuously
and  to  a  maximum  (competition).
Labour-specialisation.
Whole  economy  from  demand  
to  supply & push.

Products must be sold.
Hence compulsion to consumption.







The invisible hand 
of the market
had become   
the visible fist 

of capital.



Money-growth  from:

•  Production

• Trade

• Speculation



Keynes on speculation:

"Speculators may do no harm as 
bubbles on a steady stream of 
enterprise. But the position is 
serious when enterprise 
becomes the bubble on a 
whirlpool of speculation. " (GT)



Money accumulators:

 
• Interest
The  automatic  accumulator
 
• Share in profit, dividend
Can become negative.

But …. modern mobility of shares!

Ergo:   
COMPULSION  TO   GROWTH !



Keynes in 1936: Euthanasia of 
the rentier!

Capitalism could lose many of its objectionable 
features by abolishing the system of a rate 
of return on accumulated wealth. 

The rentier aspect of capitalism should 
disappear when there are no longer intrinsic 
reasons for the scarcity of capital (‘... the 
‘euthanasia’ of the rentier, i.e. of the 
cumulative oppressive power of the 
capitalist to exploit the scarcity-value of 
capital.’) 

Enormous social changes would result. 
(GT) 

Proposal for a capitalism without capitalists !?

But what about PROFIT-MAKING as 
accumulator ?









Compulsion to grow also 
for the capital owner

Binswanger:
Mere stabilization of profit in terms 
of income leads to a loss in terms 
of property, i.e. capital value. In 
other words, stabilizing one’s 
income means losing capital. 
Owners of capital, therefore, rely 
on making profits in order to avoid 
losing capital. The rule, for not 
only the entrepreneurs engaged in 
competition, but also the 
investors, appears to be: grow or 
lose.

(Geld und Natur, 1991)
See my review in The Economist, May 1995.



Other growth incentives

• Interest (requires extra 
production)

• Money depreciation
(rising costs)
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Part 2

Solutions















Keynes:

"I sympathize, therefore, with 
those who would minimize, rather 
than with those who would 
maximize, economic entanglement 
between nations. Ideas, 
knowledge, art, hospitality, travel - 
these are the things which should 
of their nature be international. 
But let goods be homespun 
whenever it is reasonably and 
conve­niently possible;  and, above 
all, let finance be primarily 
national." 

(National Self-Sufficiency,  1933)
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