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Proudhon:
• economy based free exchange 
between producers on the basis of 

contracts

• basis: private property

• contracts replace state interference

• producers can be associations of 

workers

• credit should be free of interest

• valuation a problem

• inequality of income not
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From ca 1870 collectivist or 

communist ideas dominant

Kropotkin

Cornelissen
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Cornelissen:
• trade unions are cells of future 

economy

• will organise production

• 1920s: companies run by 

workers’ councils

• market replaced by co-

ordination
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Anarcho-capitalists
• state intervention cause of malfunction 

of markets

• no state interference 

• basis: private property

• completely free market will raise 

material standard of living

• pro-capitalism
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Market-anarchists
• anti-capitalist development from 

anarcho-capitalism

• belief in salutary working of a 

completely free market
• diffuses equality

• free exchange between individual 

producers and associations of producers
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Parecon (Michael Albert)

• Democratisation of ownership and 

decision-making

• Maoist circulation of competences

• Is basically thought on the level of 

the enterprise, not macro-

economically

• Lots of co-ordination meetings

• What about the market?
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• The Scylla of 

free competition

• And the 

Charybdis of co-

ordination

The market between
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• The completely free market leads to
– Inequality between producers (okay with 

Proudhon)

– Inequality within enterprises (not okay with 

Proudhon, amendment of David Prychitko)

– Overproduction - crises

– Neglect of costs (environment! Necessary 

savings like pension schemes etc.)
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• Co-ordination leads to
– Overkill of deliberations

– Bureaucracy

– Disappearance of the market
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• Importance of the market
– Valuation and pricing (Mises)

– Distribution of knowledge

– János Kornai
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